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A Letter from Mark Salzberg 

Posted by Mark Salzberg on 8/1/2005 


In NGC's 19-year history, 2005 has been has been one of our most exciting and 
successful periods. We have assumed a leadership position in strengthening the 
numismatic community and have expanded our service offerings to meet the 
needs of a demanding and ever-changing marketplace. 


Dear Numismatist: 

In NGC's 19-year history, 2005 has been has been one of our 
most exciting and successful periods. We have assumed a 
leadership position in strengthening the numismatic community 
and have expanded our service offerings to meet the needs of a 
demanding and ever-changing marketplace. I am very proud to 
report on these company developments. 


|H, 


Mark Salzberg 


Both NGC and NCS are playing an integral role in returning a numismatic exhibit 
to the Smithsonian Institution. The Smithsonian's National Numismatic Collection 
is the most important and valuable collection of coins in the world, yet it has been 
hidden from public display. These coins will again receive a public showcase in a 
new NGC & NCS sponsored exhibit opening at the Smithsonian on December 7, 
2005. 

We have provided considerable financial support to the Smithsonian, and we are 
taking steps to secure that this collection is properly preserved and maintained for 
future generations. NCS is removing wax and decades of grime from these coins' 
surfaces, without touching the original patina. This is a long overdue conservation 
effort that will assure the coins' stability and preservation, and it is a professional 
service that only NCS can provide. In addition, NGC's experience with imaging, 
collection management logistics, and long-term storage all come to bear in this 
important endeavor. 


In terms of collector outreach, we have also made substantial improvements to 





our own Collectors' Society, through which we provide free resources to enhance 
the enjoyment and participation of our hobby. The goal of the Collectors' Society is 
to reestablish a sense of community among coin collectors in the internet age. It 
has recently exceeded 20,000 members, which certainly validates our efforts and 
assures that we will aggressively continue to bring new features and collecting 
tools online. 

NGC and NCS are the only official grading service and conservation service, 
respectively, of the ANA and the PNG. Our involvement with these organizations 
and our responsiveness to the community put us on the pulse of a demanding and 
diverse marketplace. 

Our role in community development clearly translates to the strength of our 
companies. The numbers tell much of this story: NGC is now grading over 
160,000 coins every month, and our dealer network exceeds 2,200 members. To 
accommodate our growth, we have begun construction on a brand new, state-of- 
the-art 60,000 square foot office building, which we will occupy in the summer of 
2006. This is the source of constant excitement among the company's 150 
employees. In my view it is an essential step to guarantee the highest level of 
service for the future. 

Our growth also prompted us to add another grading finalizer to our team. This 
required a strong recruitment effort to locate the rare individual who possesses 
the necessary skill set. In January of 2005, Ronald Drzewucki, Jr. assumed this 
role. He is widely recognized as one of the top grading talents in the industry. 

Among our services, one of the areas where we've seen the most marked 
increase is in World Coins, where NGC has established itself as the market 
leader. Earlier this year, we certified the Eliasberg Collection of World Gold Coins, 
which drew bidders from 26 countries and set numerous price records. 

Our variety attribution has become the industry standard variety recognition 
program. This year NGC was chosen to grade the Jules Reiver Collection, the 
most complete collection of U.S. coinage by die variety, scheduled to be 
auctioned in January 2006. When considered in tandem with the extensive scope 
of the Richmond Collection, within a brief two-year period NGC has graded at 
least one example of virtually every U.S. coin ever released! 

NGC also continues to be the prestige holder for important rarities, and in the last 
few months we have certified three very important U.S. coins: one of the six 
known Class III 1804 Dollars; a recently discovered 1854-S $2.50; and a 1927-D 
$20, long held in private collection. These and all NGC-graded coins benefit from 



residing in the most secure holder in the industry, which offers the best option for 
the long-term storage of your collectibles. 

We are fortunate to have the greatest coins come across our desks everyday. Our 
responsibility is to adhere to a standard of integrity and to disseminate vital 
information to collectors and dealers throughout the world. We have furthered this 
responsibility by developing the most consistent grading in the industry and 
making the quality and attentiveness of our customer service a source of 
company pride. The thoroughness of this commitment has been the foundation for 
our growth and provides the foundation for our future success. 


Sincerely, 



Mark Salzberg 
Chairman 
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Hot off the press! — The 
Complete Guide to Mercury 
Dimes, 2nd Edition 


Posted on 8/1/2005 

David W. Lange, noted author and NGC Director of Numismatic Research, has 
completely updated his 1990 reference to Mercury Dimes with all new information. 


m 


David W. Lange, noted author and NGC Director of 


Numismatic Research, has completely updated his 1990 
reference to Mercury Dimes with all new information. 

Available through David Lawrence Rare Coins, this is a must-have book for all 
collectors, novice-serious. Click here to get yours today! 
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NGC News 

A Letter from Mark Salzberg 

By Mark Salzberg 

In NGC's 19-year history, 2005 has been has been one of our most 
exciting and successful periods. We have assumed a leadership 
position in strengthening the numismatic community and have 
expanded our service offerings to meet the needs of a demanding and 
ever-changing marketplace. 

Read this article... 

Previously Unknown 1854-S $2.50 Certified at the ANA 
Show 

A prized rarity was revealed to the numismatic community when NGC 
certified an 1854-S Quarter Eagle on July 27, during the ANA World's 
Fair of Money. 

Read this article... 

Proof 2004-S Wisconsin Silver 25C Discovered with 
Obverse Die Crack 

NGC grader Matt Tucker recently identified a previously unreported 
die crack on the Proof 2004-S Wisconsin Quarter, which runs from rim 
at approximately 4:00 on obverse into the devices. 
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Registry News: New! Signature Sets in the NGC Registry 

The introduction of Signature Sets allows users to make up their own 
set definitions and enter any NGC or PCGS coins they like. 

Read this article... 

Hot off the press! — The Complete Guide to Mercury Dimes, 
2nd Edition 

David W. Lange, noted author and NGC Director of Numismatic 
Research, has completely updated his 1990 reference to Mercury 
Dimes with all new information. 

Read this article... 

The 1934-D Peace Dollar 

Certain issues within a particular coin series simply stand out as 
having features of particular interest. For the Peace silver dollar series 
of 1921-35, the Denver Mint coin of 1934 is just such an issue. 

Read this article... 

U.S. Gold Still a Bargain 

While the U.S. Gold market has been extremely active for some time 
now, there are several numismatic market makers who feel the best is 
yet to come. 

Read this article... 
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Previously Unknown 1854-S 
$2.50 Certified at the ANA 
Show 


Posted on 8/1/2005 

A prized rarity was revealed to the numismatic community when NGC certified an 
1854-S Quarter Eagle on July 27, during the ANA World's Fair of Money. 

A prized rarity was revealed to the numismatic community when 
NGC certified an 1854-S Quarter Eagle on July 27, during the 
ANA World's Fair of Money. 

A scant 246 of these $2.50 gold pieces were struck during the San 
Francisco Mint's first year of operation in 1854. Today, 
approximately a dozen 1854-S Quarter Eagles are known, and 
almost all show heavy wear from circulation. Most intriguing about 
this particular example's history, however, is the story of its 
discovery by the numismatic community. 

Earlier in the year, on Saturday, April 2, at the Santa Clara Coin & 

Collectibles Expo, a woman and her family arrived at the show 
toting an heirloom gold coin. They believed that it had been in their 
family's possession since 1858, being the first gold coin acquired 
by a ancestor who immigrated to California during the Gold Rush. 

They approached NGC Director of Research, David Lange, for his 
evaluation, recounting the coin's story and explaining that they 
believed they had something valuable. "Though I hear such claims at every coin 
show, she seemed to speak with more confidence than most visitors," recalls 
Lange. "I was shocked to see that the coin she took out of her bag was the 
extremely rare 1854-S Quarter Eagle." 

As she had arrived late in the show, on-site grading was no longer available. The 


David Lange 
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NGC Director 
of Research, 
David Lange, 
stands with 
the recently 
certified 
1854-S $2.50 
at the NGC 
booth at the 
ANA World's 
Fair of 
Money. 

Click to 
enlarge 





coin would need to be sent to NGC's office in Sarasota for certification. Having 
just been told that she did, in fact, have a very valuable coin, she was not ready to 
let it out of her sight for so long. Lange then mentioned that he would be returning 
to with NGC to the area in three months for the ANA's World's Fair of Money. "I 
didn't expect I would ever see her or the coin again," recounts Lange. 


Recently Certified 

B 


Click to enlarge 

The 1854-S $2.50 recently 
certified by NGC. Photo 
courtesy American 
Numismatic Rarities. 


She did return, however, and this time on the opening 
day of the show. The coin was promptly submitted to 
NGC for certification, and was graded XF-45, making 
it the third finest known example. Once properly 
authenticated and graded by NGC, the family decided 
to release this coin to the collectors. It will be 
auctioned by American Numismatic Rarities (ANR) in 
Beverly Hills in their September auction, before the 
Long Beach Coin and Collectibles Expo. 


While at the ANA World's Fair of Money, several 
experts had the chance to comment on the coin. Frank Van Valen, Senior 
Numismatist at ANR, commented that this coin's unique history as a recent 
discovery makes it all the more desirable to the sophisticated collectors of dated 
gold coins. Doug Winter of Pinnacle Rarities, a noted expert on Nineteenth 
Century gold coinage, said that this piece is certainly among the most "technically 
pleasing examples extant," and that the "only finer example to come to market 
recently is the Bass specimen." In an article written about this issue, Winter claims 
that most numismatists are "guilty of overlooking its rarity and historical 
importance." This coin's reemergence is certainly among the noteworthy events of 
the 2005 ANA World's Fair of Money. 
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Proof 2004-S Wisconsin Silver 
25C Discovered with Obverse 
Die Crack 


Posted on 8/1/2005 

NGC grader Matt Tucker recently identified a previously unreported die crack on 
the Proof 2004-S Wisconsin Quarter, which runs from rim at approximately 4:00 
on obverse into the devices. 


Click to enlarge 

NGC grader Matt Tucker recently identified a previously unreported die crack on 
the Proof 2004-S Wisconsin Quarter, which runs from rim at approximately 4:00 
on obverse into the devices. 


Click to enlarge 

Several other States Quarters are known with die cracks, most notably the 
prominent "Spiked Head" clashes which emerge from the rim at 6:00 on reverse. 
These, however, are usually encountered on clad coins. The appearance of such 
a crack on a silver proof coin is much less frequent. All modern proof coins 
displaying die cracks are scarce as they are often caught by the Mint's quality 
control. As a result of their scarcity, they are all considered collectible. 
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Registry News: New! Signature 
Sets in the NGC Registry 

Posted on 8/1/2005 


The introduction of Signature Sets allows users to make up their own set 
definitions and enter any NGC or PCGS coins they like. 

The introduction of Signature Sets allows users to make up their own set 
definitions and enter any NGC or PCGS coins they like. 

In traditional competitive registry sets NGC defines what is eligible for a set. While 
we have many predefined set structures, there are still some collectors who 
couldn't post their sets because we haven't yet added a set that reflects the way 
they collect. Signature Sets allows collectors to post sets of any type. 

Unlike our traditional competitive registry categories, Signature Sets are not 
competitive and are not ranked. 

Any Collectors' Society member, free or paid, can enter a Signature Set by 
choosing 'Add/Manage Signature Sets' from the 'Coins' menu after login. 

With many unique Signature Sets already posted, participants are proving that 
there are more ways to collect than anyone could imagine. 

We hope you enjoy this new functionality! Check out our signature set categories. 
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The 1934-D Peace Dollar 


Posted on 8/1/2005 


Certain issues within a particular coin series simply stand out as having features 
of particular interest. For the Peace silver dollar series of 1921-35, the Denver 
Mint coin of 1934 is just such an issue. 

Certain issues within a particular coin series simply stand out as 
having features of particular interest. For the Peace silver dollar 
series of 1921-35, the Denver Mint coin of 1934 is just such an 
issue. 

On the surface of things, there is nothing remarkable about this 
coin. Over 1.5 million examples were coined of the 1934-D dollar, 
more than at the Philadelphia and San Francisco Mints that year. All of the silver 
dollars dated 1934 and 1935 were struck under a separate appropriation bill from 
those dated 1921-28, as the silver purchased under the Pittman Act of 1918 was 
exhausted early in 1928. It was believed at the time that no more silver dollars 
would ever be coined, but the onset of the Great Depression and the election of 
Franklin D. Roosevelt as president initiated a series of federal programs to boost 
the economy and provide employment. One of these programs led indirectly to the 
resumption of silver dollar coinage. 

The Agricultural Adjustment Act of 1933 was passed to relieve beleaguered 
farmers who were suffering from the double blow of drought and low produce 
prices. Tacked onto this bill at the urging of legislators from the western states 
was the Thomas Amendment, which permitted the payment of war debts with 
silver at the price of 50 cents per ounce. This was seen as a way of propping up 
the sagging price of silver, which fell as low as 25 cents per ounce during 1933. 
The silver, thus acquired, was to be coined into either subsidiary pieces (dimes, 
quarters and halves) or silver dollars, at the discretion of the Treasury. 

As the mintage figures for 1933 reveal, there was no need for additional silver 
coins, with the exception of a modest run of half dollars struck at the San 


David Lange 
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Francisco Mint. Seeing that nothing was happening, on December 21 President 
Roosevelt ordered that the silver acquired under this legislation be coined into 
silver dollars. Before any pieces were actually struck, an even bolder measure 
was passed. The Silver Purchase Act of June 18, 1934 mandated that the 
Treasury buy all silver offered until the market price rose to $1.29 which was 
considered the "real" value of silver in better times. Should this price not be 
achieved, the Treasury would have to continue buying silver until it had acquired 
an amount equal in value to one-third of its gold holdings. This subsidy to the 
silver mining industry effectively nationalized silver, just as gold had been 
nationalized the year before, though few Americans took notice of it at the time. 

In 1934 silver dollars were coined at all three active mints, while those dated 1935 
were produced only at Philadelphia and San Francisco. This left the 1934-D issue 
as the last Denver Mint silver dollars until several hundred thousand pieces dated 
1964-D were coined in May of 1965. As these were never issued, and none are 
believed to survive, the 1934-D dollars retained their status as the last Denver 
Mint silver dollars. Most of these were bagged and stored--silver dollars not being 
a coin used in everyday circulation in most of the nation. In the western states 
silver dollars remained popular and were exchanged routinely, particularly in the 
states of Montana, Idaho, Wyoming and Nevada. They were a little less common 
in urban areas, but the receipt of silver dollars in change, while a bit irritating to 
some city dwellers was not an unusual occurrence. 

Enough 1934-D dollars entered circulation at or near the time of their coining that 
examples grading Fine through About Uncirculated are commonly seen. This 
issue is not believed to have surfaced in mint-sealed bags of 1,000 pieces, so the 
Uncirculated pieces known today entered the coin market in rolls or as individual 
coins. While overshadowed by the far scarcer 1934-S dollars, those struck at 
Denver remain elusive in the higher grades. Most uncirculated pieces are 
reasonably well struck and lustrous but reveal many contact marks from years of 
being moved about while in storage. 

1934 was a transitional year for all Denver Mint coins, with the exception of the 
cent. A new, larger "D" mintmark puncheon debuted on the cents of 1933 and was 
used exclusively thereafter for many years, but old dies for the other 
denominations remained on hand at the beginning of 1934. Thus, the nickels, 
dimes, quarters and halves dated 1934-D are known with either Small D (old dies) 
or Large D mintmarks. Their relative rarity varies from one denomination to 
another, but silver dollars having the Small D mintmark are noticeably scarcer 
than those having the Large D reverse. 


In the case of coins struck from otherwise normal dies the scarcity of Small D 



coins is not such that these coins carry a premium. But the dollars dated 1934-D 
are also known from an obverse die that is very prominently doubled. This 
doubling is most obvious within the motto IN GOD WE TRUST, but it may be seen 
also in the rays emanating from Liberty's tiara. This doubled obverse die was 
paired with both Small D and Large D reverse dies, and here is where things get 
interesting. The 1934-D dollar with the doubled obverse and the Small D is many 
times rarer than its Large D counterpart. In fact, the ratio recorded in NGC's 
Census Report is nearly six-to-one! 
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U.S. Gold Still a Bargain 

Posted on 8/1/2005 


While the U.S. Gold market has been extremely active for some time now, there 
are several numismatic market makers who feel the best is yet to come. 

While the U.S. Gold market has been extremely active for some time now, there 
are several numismatic market makers who feel the best is yet to come. 

Based on the facts we presented last month it is not a long stretch to accept their 
outlook. We have seen this market grow and expand over the last 20 years into 
what has become one of the great collectible markets in the world. Further, if 
dealers and collectors are astute in their acquisitions the documented results can 
be astronomical. Not that we would predict that all coins will rise in value over the 
coming years, but if some of the same parameters that are used in studying the 
history of stocks are applied to numismatics some very satisfying results can be 
realized. When you consider the original mintages, possible meltings by the 
government, natural attrition overtime, and even the quality of the original minting 
process compared to today's methods, you soon realize that numismatic coins of 
yesteryear cannot satisfy all of the demand that we have seen demonstrated in 
the last couple of years. Surmising that demand will increase due to collectors 
becoming more advanced and the increasing base of collectors entering the coin 
market, it is easy to see that there just are not enough nice collectable coins to go 
around. 


Several of the more inspiring numismatists of our time agree that this is a multi¬ 
tiered coin market. Not only are collector coins selling to persons of average 
means, we have major rarities selling to big-time collectors who are trying to 
amass the world's greatest collection of...you name it, it is being collected. The 
1913 Liberty Head Nickel was recently purchased by Legend Numismatics. 
Everyone thought it was a lot of money when it was last sold. What is a lot of 
money to one person may not be a lot to another. When we start to see more 
companies putting their funds together and forming major partnerships we will 
probably see more rare coins selling in a manner akin to the art market where rare 



paintings realize 10 to 20 million dollars and up. 


This multi-tiered market is deep. We have several areas of the market that 
naturally attract collectors because of the beauty of the series, the low mintages, 
the challenge of matching coins to each other among other parameters selected 
by the specific collector. Remember, eye appeal is of utmost importance to each 
and every numismatist. Eye appeal is what generates one of the hottest markets 
today—Toned Dollars. 

Now many people think some of these prices are high, but it only takes two 
collectors who have the same taste in coins to push values to the upper limits. 

The Battle Creek Silver Dollar Collection, all graded by NGC, in the recent 
Superior Galleries Auction is a prime example of coins with eye appeal attracting 
relentless premiums above the typical FMV prices. There were coins that we have 
listed at $400 which brought over $8,000 just because they are pretty. Of course, 
there are obvious degrees of pretty. Most of these Dollars weren't just pretty, they 
were pretty awesome. Taking this one step further, many of the coins that sold to 
dealers in the auction have already been sold again to the true collectors of this 
material. These are the people that are willing to take the time to search for just 
the right coins that appeal to their sense of taste. For those collectors not in tune 
with original coins with multi-colored surfaces you are definitely missing out on 
some truly glorious coinage. Keep in mind that not all of the Battle Creek coins 
had tremendous toning; only about 250 out of over 1,400 coins could be 
described with degrees of wonder toning. 

We mentioned last month how Three Dollar Gold coins have advanced recently. 
This is a great series for the traditionalist because it is a fairly long series, 1854 to 
1889, but the mintages are so low compared to many other series that you have 
to be a serious collector to even venture here. There are really only three common 
dates by mintage, the 1854, 1874, and 1878; more than half of the dates have an 
original mintage of less than 5,000 coins. Fifteen of these dates have a mintage 
under 1,500, so the number of collectors for complete sets is limited due to so 
many natural rarities. There is one unique date, the 1870 S, so this would not 
count toward a complete set. 

The small mintages is one of the reasons that this particular series never took off 
in the past the way it has done recently. With so few coins available in many 
dates, it was difficult for dealers to market the series as a whole; the Three Dollar 
Princess was typically marketed as a type coin rather than as a piece of a 
potential set. What transpired in the intervening years was that dealers and 
collectors began to realize just how rare this entire series is and individual coins 
should be collected for their rarity rather than simply for assembling a set. 



Because of this revelation we have seen some dazzling results in FMV advances 
in the last year alone. It also helps to have a few major market makers 
recommend these coins to their customers. 

The common dates have jumped in FMV from $940 to $1,080 in XF; $1,180 to 
$1,410 in AU50; $1,620 to $2,010 in AU58; $2,250 to $2,880 in MS60; $5,840 to 
$8,880 in MS63; and $7,250 to $10,910 in MS64. What may be more interesting 
in the years to come are the rare dates that have not advanced based on the 
same percentages. And why haven't they moved in the same manner? Because 
they have not been available in quantity to really test the market for these rarities. 
What will happen if some of the rare dates come onto the market? It is quite likely 
that the demand will come from many directions and the prices for this intriguing 
series will continue to set records. 

One of the problems with low mintage coins is the lack of trading information 
principally because, few if any, coins are actually available to trade. Further, if we 
established an FMV from an old price realized and there was only one serious 
buyer at the time, the FMV could be biased to the downside. With no further 
trading information over an extended period of time, a new trade could actually be 
multiples of our previous FMV. This is especially so if the demand for a particular 
issue is widespread and the competition is openly aggressive. This has been the 
case in general for the Three Dollar Gold Series. 

This article is a guest article written by: 

u 


The thoughts and opinions in the piece are those of their author and are not 
necessarily the thoughts of the Certified Collectibles Group. 
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